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Meetiny of CEEC again recommended--US Embassy London -
expresses the view that it would be desirable for the US to
capitalize on widespread British support for European co-
operative action by urging the UK to take the lead in calling
a CEEC meeting devoted primarily to self-help measures.
The Embassy fesls such a meeting would be useful for both
its substontive accomplishments and as evidence to the US
of contimiing Eurcpean efforts,

- British Iabor movement attitude toward USSR shifting--
US Embassy Loudon reporis an accumulation of evidence indi-
cating that the UK Iabor movement is rapidly shifting from a
policy of appcaserasnt of the USSR and Communism to a “‘more
vigorous dzfease of British hitevests.” ‘ ’

UX-Yugeslav trade agreement likely--The UK Foreign Office
has iformed US Emuassy London that a UK-Yugoslav trade
agreement{under negotiation since 18 August 1947) now appears
likely., According to the Foreign Office, the agreement will be
similar to the URK-USSR agreement and will not provide for the
shipment of any UK materials which might augment the Yugo-
slav war potential, A

UK considered to be capitelizing cn Palestine stand--US Minister
Chiids in Fidda considers it very eviden{ (hat the UK iz improv-
ing its position with the Arab states by taking advantage of: (a)
tire favorable atmoaphere created in the Arab world by the re-
fusal of the UX to become iavelved in the imposed partition of
Palestine; and () the “‘extrerasiy unfavorable position’ in

which all~cut support of partiticn has placed the US.

EUROPE

TRIESTE: Hallans to make funds available~-An Italian Foreign
Office cfficial has informed US Ambassador Dunn in Rome that
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+ FRANCE: Alleged Comrw st plon for military acti fities --

T ETE A

the Itzlian Treasury vill 1ake availahle immediatelr ona

billion lire for AMG YI'rite. Du adds that the Foaseign
Office is pressing the Tre:suty fir an additional tv o billiong
Responsible AMG officers soirt cut that three billicr lire wif
be sufficient for AMG ezncaser uatil 15 iebruary ba’ that an
additiona! five billicns will be recuired prior to the end of the
fiscal year on 15 March, ' |

st

US Ambassador Caffery n Daris 423 obtaineg ron) Yrench
Communist sources » rec st that the principal task cf the
recent Italian Party Congries ot Milan was to “coordinate

military zettvities of T'rench, I'akan, Swiss, and Sp adsk Cog-

munist parties.” ‘Thesne 3ourles say that the strates o pian,
which is to Be placed £1 cprration in case the Krem i1 decidos
that the Internatiom! sitvation derands extreme actlinm, would
place the scuthern littoral °f France under Commurit confrd
from the Snanish Drontier t St dzarland, and inland centers,
such as 8t, iitlenne, weuld Lecome “Soviet basas® tonectad
with northern Rtaly. The infornants add that the Frayeh and
Rtalian Communists admit g they were recently okl ged to

make a “strategic retrea’” and intand to reorganize ‘n sccord -

ance with lessons learr.e¢ 1i: the recont “dress rehewmal’ in.
France and italy. ; j
(CIA Comraert: Aithough such a pian may hwi been

considered, it is extrerely unlizely that this plan wou ‘
plemented under present conditions. CIA ccensiders dt such

a program will not be attemnted unless: (a) Communisgt siratdg -

gists estimate that the Fr:mchGovernment is tao weakito re- |
sist; (b) the Communists lave giinad control of northern Italy,
from which area the oper:tions in France can be dir
supported; and (c) it appesrs repsonably certain to theiCom-~
munist strategists that such a move would not provoke US ;
intervention. ’
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A TTALY: 551@’5“.:.1:52“_&5?‘%}2?2%i‘%s‘él?&?ﬁf ganpaiga--US Millary At

- nome reperts hat Hie Wian Toigrens establishe | 4 new (¢ir -
raunist propagan ko cunpoign wiieh would blame ¢ 1. the il o |
ttaly om UZ Imperialisey in ot der o “‘decuonstrate hat eved sl
Connwrtyi-led reveivtionary nover are forced ga the Faid
Ly US inlerference.’” he Mlitary Attache hellevas that oy
intensifiention o the ©avmidst (Hmnsive Is indb 228 by
vledres tolon by e Conrress ty attain power in  ri-ode ab iy
rost.

-

7. VOLAND: Topqzzal Palishiaiesion leives for Mojcow--i: |
Embas.y Warsir renoct: thst s greap of top-level Poligh @ v
arnrien: l2aders, incluik-g tle focislist Premier, (ks Com! |
raunist Vice Praimier, nnl th: N ieeter of Industr 7, have la
for Moscew In order fo a'ten d'scusetoas on the “utare pa
of Soviet- Polish rads un | th: rapatofation of Polee rom ti:
USSR, Iie Embagsy cor ments that the “high-po rired chyvee
ter’’ of th2 missica indic: ted thit the agenda also irelades

(" discussion of meitods of combaltizg the Europearn recovery
program, .

A Corment: Yy 2ellisg top Palish Socla stz o
Moscow, where the cupa'unty fob bringing pressu to e ;
is greater than ti 'Wirsaw, th2 Cowananists may ¢ Lio b2 oigae ag
to force through « fusion of Sreilat and Coramun’st pirtic
Coland, ‘

NIAR BAST-AFRICA

i
|

8. IDIA: Views cp Indy- duicistin 3i:pate--A formar tlose
associate of Ganchi Fas T forined U8 Cersul Zenesal Macdog i A
in Bombay of his balisf that Gandhi’s fastis a pro.est agxﬁait

- an Indo-Prkistan war, vhich Gardid “‘undoubtedly’” telisved tc
be ineviiaile, Tha fcrmer agsociate expressed th: epicdon §rct
Indla wiil declare wa:r aguinst P atan vefore the UM concifios
deliberations on e Iashnir depute. (The z8sociate, Kanj
Denrkadas, is an astite ¢)szrver of Indian affairs vtho aas bing
been friemdly with both Seagmess Party and Mosle:a League,
leaders; Lz has 20 politiesl affiltations.)

i
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guerrilla groups in that area;| | 25X1
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Meanwhile, the U3 velepation to the UN reperm that =
Indian renrc*sent'xtive vtho <rill sreseat India’s case on Kashi
to the SC has reiteratcd the claim by ndia that it prefers :.olt
tion of the problem by the &C to a sottlement by force.

(CIA Comment: It is believed that India will riot talke
precipitate action urless the Krshmir situation deteriorates -

further and/or the cas? in the £C agpears to be going ‘contrary’
to Indian Interests.)

TAR EAST

INDONESIA: Regpublie slow to 1ccept GOC _mogosah«-«-’fhe
delegation to the GOC repo:ts that Dutch represem es wouj i
be satistied with Republican ac:eptance of the GOC's truce p i
by 15 January and the formal sizgnatire of a truce on i: nmi;
The US delegaticn believes, hovevey, that the Reput: lu', will ¢ ta ;s
as much time as possible tn reach a d:acicsim

FRENCH INDCCEINA: Pro ggg:’tive use of Bao Dai aoj'cos--
Embassy Maris has been ir‘orsied by the French Feriign OIE

that Bao Dai has agreed to make= tie military forces d? hzs i

projected govs rnment avz.ilable for the defense of th2 French
Union. Accmdlng to the Fereign Office, France wili m torn
supnly Bao Dai’s goveranet with arms Lo fight the Vietaam
Republic under Ko Chi Miah aml will withdraw Fren:h forces |
first from the north to Cochin China and finally frori all of
Indochina, (The French have already made plans to #{thdraw
French troops to Cochin China in order to combat Vietnam

25X1
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